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KPMG LLP, a Delaware limited liability partnership and a member firm of
In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Laboratory as of June30, 2023 and 2022, and the changes in its net assets and its cash flows










































MARINE BIOLOGICAL LABORATORY
Notes to Financial Statements
June 30, 2023 and 2022

X Global public equity investments consist of separate accounts, commingled funds with liquidity ranging
from daily to monthly, and limited partnerships. Securities held in separate accounts and daily traded
commingled funds are generally valued based on quoted market prices in active markets. Commingled
funds with monthly liquidity are valued based on independently determined net asset value (NAV).
Limited partnership interests in equity-oriented funds are valued based upon NAV provided by external
fund managers.

X Investments in private debt, private equity, real estate, and natural resources are in the form of limited
partnership interests, which typically invest in private securities for which there is no readily
determinable market value. In these cases, market value is determined by external managers based on
a combination of discounted cash flow analysis, industry comparables, and outside appraisals. Where
private equity, real estate, and natural resources managers hold publicly traded securities, these
securities are generally valued based on market prices. The value of the limited partnership interests
are held at the manager § reported NAV, unless information becomes available indicating the reported
NAV may require adjustment. The methods used by managers to assess the NAV of these external
investments vary by asset class. The University monitors the valuation methodologies and practices of
managers.

X The absolute return portfolio is comprised of investments of limited partnership interests in hedge funds
and drawdown private equity style partnerships whose managers have the authority to invest in various
asset classes at their discretion, including the ability to invest long and short. The majority of the
underlying holdings are marketable securities. The remainder of the underlying holdings is held in
marketable securities that trade infrequently or in private investments, which are valued by the
manager on the basis of an appraised value, discounted cash flow, industry comparable instruments,
or some other method. Most hedge funds that hold illiquid investments designate them in special side
pockets, which are subject to special restrictions on redemption.

x Fixed-income investments consist of directly held actively traded treasuries, separately managed
accounts, commingled funds, and bond mutual funds that hold securities, the majority of which have
maturities greater than one year and are valued based on quoted market prices in active markets,
except for a commingled fund that is valued on independently determined NAV.

(6) Endowment

The Laboratory § endowment pool consists of 196 individual funds established for a variety of purposes.
This includes both donor restricted ndowment funds “and funds designated by the Laboratory to function
as institutional funds " Net assets associated with endowment funds, including funds designated by the
Laboratory to function as institutional funds, are classified and reported based on the existence or absence
of donor-imposed restrictions.

(a) Interpretation of Relevant Law

The Laboratory views Massachusetts Uniform Prudent Management of Institutional Funds Act
(UPMIFA) as requiring the Laboratory to preserve the fair value of the original gift as of the gift date of
the donor-restricted endowment fund, absent explicit donor stipulations to the contrary. As a result of
this interpretation, the Laboratory has classified as net assets with donor restrictions (a) the original
value of gifts donated to the permanent endowment, (b) the original value of subsequent gifts to the
permanent endowment, and (c) accumulations to the permanent endowment made in accordance with
the direction of the applicable donor gift instrument at the time the accumulation is added to the fund
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MARINE BIOLOGICAL LABORATORY
Notes to Financial Statements
June 30, 2023 and 2022

Retirement Plan

The Laboratory holds fiduciary responsibilities for a defined contribution pension plan managed by
TIAA-CREF (the Plan). Eligible employees become participants upon completion of two years of service, as
defined in the plan document. Under the Plan, the Laboratory contributes 10% of eligible compensation, as
defined in the plan document, subject to certain limitations, for each participant. Contributions amounted to
$1,646,197 and $1,619,082 for the years ended June 30, 2023 and 2022.

Post -retirement Benefits

The Laboratory provides certain post-retirement health care benefits for participants within the Laboratory §
Post-Retirement Health Care Plan (the PRHC Plan).

Participants include former employees retiring prior to June 1, 1994, who are entitled to receive full health
care benefits and active employees as of June 1, 1994, who are entitled to receive limited benefits upon
their retirement, as defined by the PRHC Plan. Employees hired on or after January 1, 1995 are not eligible
to participate in the PRHC Plan. The count of plan participants as of the beginning of each fiscal year 2023
and 2022, was 36 and 37, respectively.
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MARINE BIOLOGICAL LABORATORY
Notes to Financial Statements
June 30, 2023 and 2022

Weighted average assumptions as of June 30, to determine benefit obligations at year end:

2023 2022

4.85 % 4.15 %

Discount rate
N/A N/A

Rate of compensation increase

Weighted average assumptions as of June 30, to determine net periodic benefit cost at year end:

2023 2022

Discount rate 4.15 % 2.20 %

Expected long-term return on plan assets 7.00 7.00
Rate of compensation increase N/A N/A
2.54 2.98

Awverage future years of senice

The PRHC Plan assets and weighted average asset allocations at June 30, by asset category are as
follows:

As of June 30, 2023 and 2022 the Laboratory § PRHC Plan assets were accounted for at fair value. All
PRHC Plan assets were Level 1 assets.

The Executive Committee of the Board of Trustees has selected a balanced strategy of 45% equity
securities, 45% fixed income securities and 10% cash equivalents as a target asset allocation for the

PRHC Plan investments.
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MARINE BIOLOGICAL LABORATORY
Notes to Financial Statements
June 30, 2023 and 2022

At June 30, 2023 and 2022, the items not yet recognized as a component of net periodic post-retirement
benefit cost including the effect of the adjustment for Medicare Part D subsidy are as follows:

2023 2022
Net actuarial (gain) loss $ (140,211) 153,393
Total unamortized items $ (140,211) 153,393

The estimated net loss/(gain), transition obligation, and prior service cost for the Plan that will be amortized
from accumulated other comprehensive income into net periodic postretirement benefit cost over the next
fiscal year are $(148,000), $0, and $0, respectively.

Restricted Net Assets

The Laboratory classifies gifts that have donor-imposed restrictions regarding time or purpose as net
assets with donor restrictions. The Laboratory classifies each gifted pledge as time restricted until the gift is
collected; when collected, a gift is either reclassified to its purpose restriction or released from restriction.
Promises to give subject to donor #mposed stipulations that the corpus be maintained permanently are
recognized as increases to net endowed assets with donor restriction.

(8) Net Assets with Donor Restriction s

Net assets with donor restrictions consisted of the following as of June 30:
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MARINE BIOLOGICAL LABORATORY
Notes to Financial Statements
June 30, 2023 and 2022

(b) Net Assets Released from Restrictions

Net assets released from temporary donor restrictions by incurring expenses satisfying the restricted
purposes or by occurrence of events specified by the donors are as follows:

2023 2022
Appropriation of endowment assets $ 4,442,580 4,190,780
Operating 4,514,121 3,709,959
8,956,701 7,900,739
Nonoperating (plant) 236,572 841,323
$ 9,193,273 8,742,062

(12) Functional Classification of Expenses

Expenses by functional and natural classification for the year ended June 30, 2023.
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MARINE BIOLOGICAL LABORATORY
Notes to Financial Statements
June 30, 2023 and 2022

Expenses by functional and natural classification for the year ended June 30, 2022.

Related Parties

In addition to affiliate activity previously disclosed, the Laboratory had the following other related party
activity.

Current and former trustees of the Laboratory have outstanding pledged contributions of $3,773,467 and
$4,584,000 as of June 30, 2023 and 2022. These amounts are included in contributions receivable in the
statement of financial position.

A Trustee has greater than thirty-five percent controlling interest in and serves as Chief Executive Officer of
Promega Corporation. During fiscal years 2023 and 2022, Promega Corporation contributed $140,000 and
$157,440, respectively, to the Laboratory, which includes in-kind supplies and reagents valued at $15,000
and $2,440, respectively. The Laboratory on occasion directly purchases supplies from Promega
Corporation, with its 2023 and 2022 purchases aggregating to $796 and $584, respectively.

Subsequent Events

In connection with the preparation of these financial statements, the Laboratory has evaluated events and
transactions through November 30, 2023, which is the date these financial statements were issued.
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